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THE KERRIGAN AUTO RETAIL INDEX  

In this monthly issue of The Kerrigan Auto Retail Index, we are pleased to continue coverage of the best public market 

data available to those involved in the auto retail industry.  While the auto retail industry remains highly fragmented and is 

influenced by thousands of small and mid-sized private companies, the seven publicly-traded auto retail stocks provide a 

special insight into the dynamics affecting US auto retail. These stocks are “marked to market” every business day with 

the cumulative data and wisdom available to those investing.  For the vast majority of auto dealers who will only come to 

market one time and discover the true value of their dealership, there is benefit in understanding the drivers that influence 

the valuations of these public companies.  

 

Methodology 

The Kerrigan Index is composed of the seven publicly 

traded auto retail companies with operations focused  

on the US market.  The purpose is to track this group  

of companies to identify and assess the drivers  

impacting changes in their valuations, with implications  

for both public and private auto retailers.  

The Kerrigan Index is weighted by the market 

capitalization of each company and benchmarked  

at 100 on 1/3/2000.  

 

Ticker Company 
Close 

3/31/2017 
Market 

Cap 
Monthly % 

Change 

KMX CarMax 59.22 11.08B -8.28% 

AN AutoNation 42.29 4.27B -7.78% 

PAG 
Penske Automotive 
Group  

46.81 4.00B -6.76% 

LAD Lithia Motors 85.65 2.16B -10.74% 

GPI Group 1 Automotive 74.08 1.52B -5.00% 

ABG 
Asbury Automotive 
Group 

60.10 1.27B -11.81% 

SAH Sonic Automotive 20.05 899.94m -7.57% 
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Volumes Miss Expectations, Stocks Down 

The Kerrigan Auto Retail Index was down a considerable 8.14% for the month of March, underperforming the broader 

S&P 500 Index which decreased 0.04%.  This brings year-to-date performance for The Kerrigan Index to -9.48%, as 

compared to a positive 5.53% for the S&P. 

 

Each of the seven component stocks were down in March, with five of the stocks down over 7% for the month.  Asbury 

Automotive Group posted the largest loss with a decrease of 11.81%, followed by Lithia Motors (-10.74%), CarMax          

(-8.28%), AutoNation (-7.78%) and Sonic Automotive (-7.57%). 

Sales in March missed expectations, declining 1.7% year-over-year versus forecasts predicting a slight rise.  As a result, 

analysts may start to revise 2017 SAAR estimates, currently in the range of 17.4 to 17.6 million units.  Moreover, March’s 

sales level required increasingly significant rebates.  According to Deirdre Borrego, senior vice president at J.D. Power, 

“the competitiveness of the industry continues to be evident in ever-rising incentive levels. Incentives will reach a new high 

for the month of March and will exceed the 10%-of-MSRP threshold for the ninth consecutive month.” 

Another significant issue negatively impacting auto retail stocks, as well as auto finance and auto rental stocks, is the 

declines in used car pricing.  The National Auto Dealers Association Used Car Guide Index fell 3.8% in February, the 

steepest drop since November 2008.  Additionally, auto lender Ally reported a 7% drop in used car prices in the first 

quarter, more than its 5% forecast.  

There are also an increasing number of reports that consumer credit is softening.  According to Ally CFO Chris Halmy, 

“Consumer losses have also been drifting higher, most notably in lower credit tiers.  While we’re a bit more cautious on 

the credit side because of these dynamics, we’re still very constructive on the market as a whole.” 

 

 

 

 

 

 

The Kerrigan Index 
March 2017 492.82 

Monthly Change -8.14% 

YTD change -9.48% 

Change from Peak (6/5/2015) -30.52% 

460

470

480

490

500

510

520

530

540

550 March



  

 

MARCH 31, 2017 

THE KERRIGAN AUTO RETAIL INDEX 

 Securities offered through Bridge Capital Associates, Inc., Member FINRA, SIPC 

 

Other significant industry data include:  

 Trucks accounted for 61.5% of new-vehicle retail sales in March—the highest level ever for the month of March—

making it the ninth consecutive month over 60%.  

 Fleet sales are expected to total 374,600 units in March, down 1.2% from March 2016.  Fleet volume is expected 

to account for 23.1% of total light-vehicle sales, a slight decline from 23.8% in March 2016. 

 Average incentive spending per unit through the 12th of March is $3,768, a record for the month, and surpassing 

the previous high of $3,609 set in March 2009. Incentives as a percentage of MSRP were 10.4%, exceeding the 

10% level in March for the first time since 2009. 

 The average new-vehicle retail transaction price to date in March is $31,074, a record for the month, surpassing 

the previous high of $31,049 set in March 2016. 

 JD Power and LMC Automotive predict with elevated retail sales volumes and high transaction prices, consumers 

are expected to spend $38.7 million in March, close to $1 billion more than March 2016’s level and a record for 

the month.  

Kerrigan Advisors is the leading sell-side advisor to auto dealers in the US, having sold 43 dealerships since 2015, 

including three of the top 100 largest dealership groups in the country.  The firm’s executives are licensed investment 

bankers and have collectively completed transactions worth over $2.5 billion during their careers. Kerrigan Advisors is 

often asked to keynote top auto retail conferences, as well as leading manufacturer events. In addition to The Kerrigan 

Auto Retail Index, the firm publishes The Blue Sky Report®, the industry authority on blue sky multiples and buy/sell 

trends. To sign up to receive both firm’s reports, please email your contact information to info@kerriganadvisors.com or 

visit our website at www.kerriganadvisors.com. 
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