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THE KERRIGAN AUTO RETAIL INDEX  

In this monthly issue of The Kerrigan Auto Retail Index, we are pleased to continue coverage of the best public market 

data available to those involved in the auto retail industry.  While the auto retail industry remains highly fragmented and is 

influenced by thousands of small and mid-sized private companies, the seven publicly-traded auto retail stocks provide a 

special insight into the dynamics affecting US auto retail. These stocks are “marked to market” every business day with 

the cumulative data and wisdom available to those investing.  For the vast majority of auto dealers who will only come to 

market one time and discover the true value of their dealership, there is benefit in understanding the drivers that influence 

the valuations of these public companies.  

 

Methodology 

The Kerrigan Index™ is composed of the seven publicly 

traded auto retail companies with operations focused  

on the US market.  The purpose is to track this group  

of companies to identify and assess the drivers  

impacting changes in their valuations, with implications  

for both public and private auto retailers.  

The Kerrigan Index is weighted by the market 

capitalization of each company and benchmarked  

at 100 on 1/3/2000.  

 

Ticker Company 
Close 

5/31/2017 
Market 

Cap 
Monthly % 

Change 

KMX CarMax 62.83 11.67B 7.46% 

AN AutoNation 39.52 4.00B -5.66% 

PAG 
Penske Automotive 
Group  

42.35 3.65B -10.54% 

LAD Lithia Motors 90.85 2.27B -5.81% 

GPI Group 1 Automotive 60.15 1.25B -11.97% 

ABG 
Asbury Automotive 
Group 

55.95 1.18B -8.53% 

SAH Sonic Automotive 18.80 845.83M -3.86% 
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May Gray 

The Kerrigan Auto Retail Index was down 1.25% for the month of May, underperforming the S&P 500 Index which 

increased 1.16%.  This brings year-to-date performance for The Kerrigan Index to -10.68%, as compared to a positive 

7.73% for the S&P. 

CarMax was the only stock with a positive performance in May, posting a 7.46% gain.  The other six of the seven 

component stocks were down, with Group 1 Automotive posting the largest decline (-11.97%), followed by Penske 

Automotive Group (-10.54%), Asbury Automotive Group (-8.53%), AutoNation (-5.66%), Lithia Motors (-5.81%) and Sonic 

Automotive (-3.86%). 

May was characterized by continued discussion around the uncertainty of steady state sales rates in auto retail.  While 

May sales continue to perform at a 16+ million seasonally adjusted annualized rate, industry consensus points to high 

levels of leasing and incentives artificially propping up volume.  

"While demand for new vehicles is still relatively strong, it's a bit of smoke and mirrors," said Jessica Caldwell, head of 

industry analysis at Edmunds. "Dealers and automakers really pushed the deals over the holiday weekend to prop up their 

May numbers. Incentives were up sharply, and it seems automakers are putting more cash on the hood to nudge car 

shoppers to buy versus lease."  Incentives rose 33% year-over-year in May.    

Significant industry attention is also being paid to rising inventory levels in 2017.  Asbury Automotive Group’s new vehicle 

inventory jumped to 74 days supply in the first quarter, an increase of 13 days from a year earlier.  Group 1 Automotive is 

at 86 days supply, consistent with last year, but "far too high".   

F&I remains a bright spot in in the industry.  Five of the six public auto retailers improved their F&I gross profit in the first 

quarter.  AutoNation Inc. was the only public dealership group to see its same-store F&I gross profit per vehicle slip, due 

in large part to growth in its used car business which typically has lower F&I.   

AutoNation was also in the news this month given the abrupt resignation of Chief Operating Officer Bill Berman. Berman's 

exit is one of many recent changes in the executive team at AutoNation.  The company has assured investors its 

executive ranks are stable, and Mike Jackson, who has led the company since 1999, has extended his employment 

contract until at least 2019. 

 

 

The Kerrigan Index™ 
May 2017 486.29 

Monthly Change -1.25% 

YTD change -10.68% 

Change from Peak (6/5/2015) -31.44% 
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Kerrigan Advisors is the leading sell-side advisor to auto dealers in the US, having sold 51 dealerships since 2015, 

including three of the Top 100 Dealership Groups. The firm’s executives are licensed investment bankers and have 

collectively completed transactions worth over $3 billion during their careers. Kerrigan Advisors is often asked to keynote 

top auto retail conferences, as well as leading manufacturer events. In addition to The Kerrigan Index™, the firm 

publishes The Blue Sky Report®, the industry authority on blue sky multiples and buy/sell trends. To sign up to receive 

both firm’s reports, please email your contact information to info@kerriganadvisors.com or visit our website at 

www.kerriganadvisors.com. 

 

mailto:info@kerriganadvisors.com
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