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THE KERRIGAN AUTO RETAIL INDEX  

In this monthly issue of The Kerrigan Auto Retail Index, we are pleased to continue coverage of the best public market 

data available to those involved in the auto retail industry.  While the auto retail industry remains highly fragmented and is 

influenced by thousands of small and mid-sized private companies, the seven publicly-traded auto retail stocks provide a 

special insight into the dynamics affecting US auto retail. These stocks are “mark-to-market” every business day with the 

cumulative data and wisdom available to those investing.  For the vast majority of auto dealers who will only come to 

market one time and discover the true value of their dealership, there is benefit in understanding the drivers that influence 

the valuations of these public companies.  

 

Methodology 

The Kerrigan Index™ is composed of the seven publicly 

traded auto retail companies with operations focused  

on the US market.  The purpose is to track this group  

of companies in order to identify and assess the drivers  

impacting changes in their valuations, with implications  

for both public and private auto retailers.  

The Kerrigan Index™ is weighted by the market 

capitalization of each company and benchmarked  

at 100 on 1/3/2000.  

 

Ticker Company 
Close 

7/31/2017 
Market 

Cap 
Monthly % 

Change 

KMX CarMax 66.25 12.14B 4.75% 

AN AutoNation 42.38 4.29B 0.47% 

PAG 
Penske Automotive 
Group  

43.54 3.75B -0.79% 

LAD Lithia Motors 103.25 2.59B 9.75% 

GPI Group 1 Automotive 59.55 1.22B -6.87% 

ABG 
Asbury Automotive 
Group 

54.00 1.13B -5.04% 

SAH Sonic Automotive 18.15 816.59M -6.68% 
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SAAR Down, Lithia & Penske Profits Up 

The Kerrigan Auto Retail Index was up 2.21% for the month of July, slightly outperforming the S&P 500 Index which 

increased 1.93%.  This brings year-to-date performance for The Kerrigan Index to -6.84%, as compared to a positive 

10.34% for the S&P. 

 

Three of the seven component stocks were up in July. Lithia Motors posted the largest gain with an increase of 9.75%, 

followed by CarMax (4.75%), and AutoNation (0.47%).  Group 1 Automotive posted the largest loss with a decrease of 

6.87%, followed by Sonic Automotive (-6.68%), Asbury Automotive Group (-5.04%) and Penske Automotive Group (-

0.79%).  

The auto retail market continued to show signs of weakness in July, with US light vehicle sales down 6.9%, the worst 

decline since the 2008-2009 recession.  Seasonally adjusted, annual sales (SAAR) fell to 16.78 million, and retail sales 

were down to a 14.1 million run-rate. 

Ford, General Motors, FCA, Nissan, Honda, Hyundai and Kia all posted declines in year over year sales.  Toyota posted a 

3% gain for the month, and Subaru continued its remarkable growth streak, posting a 6.9% gain. 

Amongst the auto retailers, Lithia saw the largest increase in market value on the back of positive preliminary 2nd quarter 

results, with an expected 10-11% gain in adjusted net income for the quarter.  "We grew revenue and adjusted earnings 

per diluted share by double digits as our results exceeded our internal projections in the second quarter," said Lithia CEO 

Bryan DeBoer. "Our store leaders continue to modify their tactics in this dynamic market and produce strong results in 

retail used vehicle sales, service and parts and F&I."  Lithia has also been amongst the most active acquirers, with 

DeBoer adding the active dealership acquisition market makes now "an opportune time to access additional capital for 

growth. We seek greenfield-like returns on our acquisition targets and anticipate further activity in the near future." 

Penske also posted rising net income in the second quarter, with a 14% gain in second quarter profits as a result of 

revenue increases in used vehicles, service, parts and F&I.  This marked the best quarter in company history, according 

to Tony Pordon, Executive Vice President of Penske.   

 

 

 

The Kerrigan Index™ 
July 2017 507.23 

Monthly Change 2.21% 

YTD change -6.84% 

Change from Peak (6/5/2015) -28.49% 
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AutoNation, Sonic, Group 1 and Asbury each reported falling 2nd quarter income.  Sonic posted the largest decline, down 

47% year over year, though posting revenue up 1% and gross profit.  AutoNation was also down sharply, 22% year over 

year, with new car volume down 6.7%  Group1 said that net income fell 16% year-over-year, attributing much of the 

decline to the impact of low energy prices in key markets such as Texas and Oklahoma.  The company did report 

improved performance in its Brazil operations, as well as record F&I income.  Group 1 also announced the finalized 

acquisition of Beadles Group, Ltd, a 12 dealership platform in the UK which is expected to generate $330 million in annual 

revenue.  

Asbury reported net income down 13% for the 2nd quarter on flat revenue.  Asbury also announced that it was closing 

down its used-only, Q Auto format.  The company launched the Q Auto concept in 2014 with three stores, but results did 

not meet expectations, and the company has reversed course. 

Q2 2017 Earnings Results: 

Company 
Q2 2017  
Revenue  

($B) 

YoY %  
Change 

Q2 2017  
Net Income 

($M) 

YoY %  
Change 

Q2 2017  
GPNVR 

YoY %  
Change 

Asbury $1.63 0%  $31.9  (13%) $1,631 (11.6%) 

AutoNation $5.28 (3%) $87.7  (22%) $1,730 (9.0%) 

Group 1 $2.67 (4%) $39.1  (16%) $1,851 (0.3%) 

Lithia $2.47 16%  $53.2  3%  $1,970 (2.5%) 

Penske $5.38 2%  $106.9  14%  $2,977 (4.2%) 

Sonic $2.41 1%  $12.1  (47%) $1,886 (3.3%) 

 

 

 

 

 

 

 

 

 

Sources: JD Power, LMC Automotive, Automotive News 

Kerrigan Advisors is the leading sell-side advisor to auto dealers in the US, having sold 52 dealerships since 2015, 

including three of the Top 100 Dealership Groups. The firm’s executives are licensed investment bankers and have 

collectively completed transactions worth over $3 billion during their careers. Kerrigan Advisors is often asked to keynote 

top auto retail conferences, as well as leading manufacturer events. In addition to The Kerrigan Index™, the firm 

publishes The Blue Sky Report®, the industry authority on blue sky multiples and buy/sell trends. To sign up to receive 

both firm’s reports, please email your contact information to info@kerriganadvisors.com or visit our website at 

www.kerriganadvisors.com. 

mailto:info@kerriganadvisors.com
http://www.kerriganadvisors.com/

