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THE KERRIGAN AUTO RETAIL INDEX  

In this monthly issue of The Kerrigan Auto Retail Index, we are pleased to continue coverage of the best public market 

data available to those involved in the auto retail industry.  While the auto retail industry remains highly fragmented and is 

influenced by thousands of small and mid-sized private companies, the seven publicly-traded auto retail stocks provide a 

special insight into the dynamics affecting US auto retail.  These stocks are “mark-to-market” every business day with the 

cumulative data and wisdom available to those investing.  For the vast majority of auto dealers who will only come to 

market one time and discover the true value of their dealership, there is benefit in understanding the drivers that influence 

the valuations of these public companies.  

 

Methodology 

The Kerrigan Index™ is composed of the seven publicly 

traded auto retail companies with operations focused  

on the US market.  The purpose is to track this group  

of companies in order to identify and assess the drivers  

impacting changes in their valuations, with implications  

for both public and private auto retailers.  

The Kerrigan Index™ is weighted by the market 

capitalization of each company and benchmarked  

at 100 on 1/3/2000.  

  

Ticker Company 
Close 

9/29/2017 
Market 

Cap 
Monthly % 

Change 

KMX CarMax 75.81 13.89B 12.84% 

AN AutoNation 47.46 4.77B 4.61% 

PAG 
Penske Automotive 
Group  

47.57 4.09B 12.36% 

LAD Lithia Motors 120.31 3.01B 11.48% 

GPI Group 1 Automotive 72.46 1.46B 20.66% 

ABG 
Asbury Automotive 
Group 

61.10 1.27B 13.39% 

SAH Sonic Automotive 20.40 894.76M 12.71% 

572.36 
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Weather Events Trigger Uptick in Auto Retail Stocks 

The Kerrigan Auto Retail Index was up a significant 11.59% for the month of September, massively outperforming the 

S&P 500 Index, which increased 1.93%.  This brings year-to-date performance for The Kerrigan Index to 5.55%, as 

compared to 12.53% for the S&P. 

 

 

 

 

 

Each component stock was up in the month of September, with Group 1 Automotive posting the largest gain of 20.66%, 

followed by Asbury Automotive Group (13.39%), CarMax (12.84%), Sonic Automotive (12.71%), Penske Automotive 

Group (12.36%), Lithia Motors (11.48%) and AutoNation (4.61%). 

Much of the gains can be attributed to hurricanes Harvey and Irma, which hit the Southeastern US and created record 

precipitation and property damage, raising September sales as well as 2017 SAAR expectations for the US.  “Hurricanes 

Harvey and Irma have disrupted—and will continue to disrupt—new-vehicle retail sales in September and beyond,” said 

Thomas King, Senior Vice President of the Data and Analytics Division at J.D. Power.  “While, on a national basis, 

September month-to-date sales are down 0.8% from last year, in the South Central region, which includes Houston, sales 

are up 14% as shoppers replace storm-damaged vehicles and complete purchases that were postponed during the 

storm.” 

Jeff Schuster, Senior Vice President of Forecasting at LMC Automotive said, “The effect of hurricanes Harvey and Irma is 

expected to boost retail light vehicle demand through the remainder of 2017 and into 2018, as recovery continues.  With 

the need to replace 500,000 or more damaged or destroyed vehicles, the US auto market slowdown will see some relief 

[as demand increases over the next 6-9 months]”.  In addition, a short-term increase in fleet sales may also be an 

outcome as current shortages are replenished.” 

Even with these massive weather events, manufacturers continue to rely heavily on incentives to stimulate sales.   

Incentives again reached all-time highs as manufacturers continue to discount new vehicles to clear out large inventories 

of prior model year vehicles.  Average incentive spending per unit to date in September has set a new record at $4,050, 

surpassing the previous high of $4,024 in November 2016. 

 

Sources: JD Power, LMC Automotive 
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Monthly Change 11.59% 

YTD change 5.55% 

Change from Peak (6/5/2015) -18.98% 
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Kerrigan Advisors is the leading sell-side advisor to auto dealers in the US, having sold 60 dealerships since 2015, 

including four of the Top 100 Dealership Groups.  The firm’s executives are licensed investment bankers and have 

collectively completed transactions worth over $3 billion during their careers.  Kerrigan Advisors is often asked to keynote 

top auto retail conferences, as well as leading manufacturer events.  In addition to The Kerrigan Index™, the firm 

publishes The Blue Sky Report®, the industry authority on blue sky multiples and buy/sell trends.  To sign up to receive 

both firm’s reports, please email your contact information to info@kerriganadvisors.com or visit our website at 

www.kerriganadvisors.com. 

mailto:info@kerriganadvisors.com
http://www.kerriganadvisors.com/

