
Securities offered through Bridge Capital Associates, Inc., Member FINRA, SIPC 

 

1 
 

JANUARY 31, 2020 
THE KERRIGAN AUTO RETAIL INDEX 

 
 
 

 
 
 
The Kerrigan Index™ is composed of the seven publicly-traded auto retail companies with operations focused on the US 
market and is reported monthly.  While the auto retail industry remains highly fragmented and is influenced by thousands 
of small and mid-sized private companies, the publicly-traded auto retail stocks provide a special insight into the dynamics 
affecting US auto retail. 

 
Methodology 
The Kerrigan Index™ is composed of the seven publicly- 
traded auto retail companies with operations focused on 
the US market, including CarMax, AutoNation, Penske 
Automotive Group, Lithia Motors, Group 1 Automotive, 
Asbury Automotive Group and Sonic Automotive.   
 
The Kerrigan Index™ is weighted by the market 
capitalization of each company and benchmarked  
at 100 on 1/3/2000.  

  

Ticker Company 
1/31/2020 

Stock 
Price 

1/31/2020 
Market 
Cap. 

Jan. 2020 
Monthly 
Change 

KMX CarMax $97.04 $15.85B 10.41% 

PAG Penske Automotive Group $46.97 $3.81B -6.56% 

AN AutoNation $42.44 $3.79B -12.73% 

LAD Lithia Motors $135.64 $3.15B -7.73% 

GPI Group 1 Automotive $100.77 $1.88B 0.77% 

ABG Asbury Automotive Group $96.45 $1.86B -13.72% 

SAH Sonic Automotive $31.63 $1.36B 2.03% 
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After Big Upswing in 2019, 2020 Begins Quietly  

The Kerrigan Index™ ended January 2020 at 620.02, up slightly +0.50% for the 
month, while the S&P 500 Index declined -0.16% for the month. 

Three of the seven component stocks were up in January.  CarMax posted the 
largest increase of 10.41%, followed by Sonic Automotive (+2.03%) and Group 1 
Automotive (+0.77%).  The four other component stocks posted 
declines.  Asbury Automotive Group posted the largest loss of 13.72%, 
followed by AutoNation (-12.73%), Lithia Motors (-7.73%) and Penske 
Automotive Group (-6.56%).  

Following the huge upswing in market capitalization in 2019, up 43% 
for the year, auto retail entered January basically flat in a month that 
offered few big announcements. SAAR was in the range of 16.5-16.7 
million units, largely in the range of expectations and very consistent 
with the prior year. 

Thomas King, president of data & analytics at JD Power, commented, “In a retail market that is expected to decline for the 
fifth consecutive year, it’s important to remember that January is typically the lowest sales month of the year. The larger 
concern remains the record level incentive spending supporting the underlying volume. This marks the first time ever that 
we will start the year with spending above $4,000.”  Incentive spending is on pace to reach $4,136 in January, an increase 
of $258 from last year. Spending on cars is expected to be up $328 to $3,952, while spending on trucks/SUVs is up $217 
to $4,200.  

Significant January announcements included Asbury Automotive Group‘s appointment of Daniel Clara as senior vice 
president of operations, replacing veteran John Hartman who departed in late 2019.  Clara is stepping into the role as 
Asbury prepares to close on its largest acquisition ever and the largest in the industry in the past decade.  The company is 
acquiring a $1.9 billion revenue platform of 10 dealerships located in Texas from Park Place Dealerships for $1.0 billion.  

Another notable investment announced during the month was CarMax’s $50 million minority investment in Edmunds, an 
automotive research and inventory listing company. CarMax said the investment was meant to support its omni-channel 
retail strategy, allowing the company to continue to serve customers across a range of channels.  "Edmunds' proprietary 
content, comprehensive automotive market insights and streamlined user experience across the car buying and selling 
journey will allow us to deepen our engagement with customers shopping online," CarMax CEO Bill Nash said in a 
statement. 

There were no earnings announcements made by any of The Kerrigan Index™ component companies in January.  The 
public new car retailers are scheduled to release fourth quarter and full year 2019 financial results throughout the month 
of February. 

  

Index Jan. 2020 
% Change 

The Kerrigan Index™ +0.50% 

S&P 500 Index -0.16% 
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Other significant industry data include: 

• Per JD Power, the average new vehicle retail transaction price in January was estimated to reach $33,982, a 
2.6% increase from January 2019.  

• Days to turn, the average number of days a new vehicle sits on a dealer lot before being sold to a retail customer, 
was 71 days through January 19th, up one day from 2019. 

• Consumer spending on new vehicles is expected to total $29.1 billion in January, up $600 million from January 
2019. 

• Trucks and SUVs accounted for 72.5% of new vehicle retail sales through January 26th, the highest level ever for 
the month of January. 

• Fleet sales are estimated to decline 1.2% from January 2019 and are expected to be 269,800 units for the month, 
representing 24% of total light vehicle sales.   

Sources: Automotive News, JD Power, LMC Automotive and Yahoo Finance 

About Kerrigan Advisors: 
Kerrigan Advisors has the honor of advising the industry’s leading dealers through the lifecycle of growing, operating and, 
when the time is right, monetizing their businesses. In the last five years, we have represented on auto retail’s largest 
transactions, including five of the Top 100 Dealership Groups, more than any other firm in the industry.  Kerrigan Advisors 
works with auto retail’s leading families on their growth strategy, capital allocation, real estate and buy/sell transactions. 
Kerrigan Advisors is often asked to keynote top auto retail conferences, as well as leading manufacturer events.  In 
addition to The Kerrigan Index™ monthly, the firm publishes a quarterly Blue Sky Report®, the industry authority on blue 
sky multiples and buy/sell trends.  To sign up to receive both reports, please email your contact information to 
info@kerriganadvisors.com or visit our website at www.kerriganadvisors.com. 

mailto:info@kerriganadvisors.com
http://www.kerriganadvisors.com/

