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The Kerrigan Index™ is composed of the seven publicly traded auto retail companies with operations focused on 
the US market and is reported monthly. While the auto retail industry remains highly fragmented and is 
influenced by thousands of small and mid-sized private companies, the publicly traded auto retail stocks provide 
a special insight into the dynamics affecting US auto retail. 

 
Methodology 
The Kerrigan Index™ is composed of the seven publicly- 
traded auto retail companies with operations focused on 
the US market, including CarMax, AutoNation, Penske 
Automotive Group, Lithia Motors, Group 1 Automotive, 
Asbury Automotive Group and Sonic Automotive.  
 
The Kerrigan Index™ is weighted by the market 
capitalization of each company and benchmarked  
at 100 on 1/3/2000.  

  

Ticker Company 
6/30/2020 

Stock 
Price 

6/30/2020 
Market 
Cap. 

Jun. 2020 
Monthly 
Change 

KMX CarMax $89.55 $14.63B +1.70% 

AN AutoNation $37.58 $3.60B -4.81% 

PAG Penske Automotive Group $38.71 $3.15B +8.25% 

LAD Lithia Motors $151.33 $3.53B +25.49% 

ABG Asbury Automotive Group $77.33 $1.49B +6.99% 

GPI Group 1 Automotive $65.97 $1.21B +4.81% 

SAH Sonic Automotive $31.91 $1.36B +21.42% 
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Q2 Sales Down Sharply, But Trending Higher. Stocks Up for the Month  

The Kerrigan Index™, which is comprised of the seven publicly traded 
auto retailers, ended June 2020 at 566.68, up 5.13% for the month, 
leading the broader S&P 500 Index which was up only 1.84% in June. 
This represents a relatively stable month in comparison to the large 
swings of prior months. Year-to-date, The Kerrigan Index is down 
8.15%, while the S&P is only down 4.04%.  

Six of the seven component stocks posted increases in the month of June. Lithia Motors posted the largest increase of 
25.49%, followed by Sonic Automotive (+21.42%), Penske Automotive Group (+8.25%), Asbury Automotive Group 
(+6.99%), Group 1 Automotive (+4.81%) and CarMax (1.70%). AutoNation was the only public auto retailer to post a 
decline, dropping 4.81% in the month of June. 

Recovering Auto Sales 

June’s stock market performance comes against the backdrop of second-quarter auto sales, in which OEMs reported 
sales down sharply. Most major OEMs reported year-over-year second-quarter results down between 30% and 40%. 
However, trends are beginning to improve in June with estimated total vehicle sales forecasted to be down by 
approximately 25%. Many are optimistic about further recovery in July, though COVID-related reports and public health 
announcements turned markedly more negative in the last week of June. SAAR estimates for June are in the 12.6-13.0 
million range, a notable downshift from 17.22 million in June 2019.  

JD Power predicts that retail auto sales dropped 11.3% in June year-over-year, while fleet sales were off 74%. “The 
industry continues to show signs of recovery in June, with retail sales down only 6% compared with the JD Power pre-
virus forecast,” said Thomas King, president of the data analytics division of JD Power. “This represents a significant 
improvement from May, when retail sales were off 20% from the pre-virus forecast. The combination of pent-up demand, 
states relaxing coronavirus-related restrictions, and elevated incentives are all providing a tailwind for the industry.” 

 

 

Index June 2020 
Change 

YTD 
Change 

The Kerrigan Index™ +5.13% -8.15% 

S&P 500 Index +1.84% -4.04% 
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Company News 

AutoNation announced the successful sale of $500 million in senior secured notes due in 2030 at 4.75%. The notes sold 
at a slight discount, offering a yield to maturity of 4.82%. Notably, some of these proceeds will be used to repay 2021 
notes at 3.35%, so this represents a net increase in financing costs for AutoNation. AutoNation also announced that 3,500 
of its 7,000 furloughed employees will not be offered the opportunity to return. This represents an approximate 14% cut in 
AutoNation workforce. While auto retailers continue to hire back employees aggressively, this is a further indication that 
total employment will likely not go back to 2019 levels. 

Similarly, Lithia Motors announced that it would be bringing back only approximately half of its 5,100 furloughed workers, 
representing an 18% cut of its workforce. 

Sonic Automotive continues to emphasize its used-only EchoPark concept, affirming plans to open two more stores in 
2020; however, the company announced that the planned opening of a store in Atlanta will be pushed back to 2021. 

CarMax announced that it would pause on store expansions and remodels. It had planned open 13 new stores during its 
fiscal year ending February 2021. 

Sources: SEC Filings, Edmunds, JD Power, Automotive News, Bank of America, Cox Automotive, Yahoo Finance 
 

About Kerrigan Advisors: 
Kerrigan Advisors has the honor of advising the industry’s leading dealers through the lifecycle of growing, operating and, 
when the time is right, monetizing their businesses. In the last five years, we have represented on auto retail’s largest 
transactions, including five of the Top 100 Dealership Groups, more than any other firm in the industry. Kerrigan Advisors 
works with auto retail’s leading families on their growth strategy, capital allocation, real estate and buy/sell transactions. 
Kerrigan Advisors is often asked to keynote top auto retail conferences, as well as leading manufacturer events. In 
addition to The Kerrigan Index™ monthly, the firm publishes a quarterly Blue Sky Report®, the industry authority on blue 
sky multiples and buy/sell trends. To sign up to receive both reports, please email your contact information to 
info@kerriganadvisors.com or visit our website at www.KerriganAdvisors.com. 

No Guaranty or Warranty of Accuracy or Completeness  
Kerrigan Advisors takes great care in ensuring the accuracy and reliability of the information provided in this report. However, Kerrigan Advisors cannot 
guaranty the accuracy of all information provided by third parties. While Kerrigan Advisors has obtained information from sources it believes to be reliable, 
Kerrigan Advisors undertakes no duty of due diligence or independent verification of any information it receives. Therefore, Kerrigan Advisors takes no 
responsibility or liability for the accuracy, content, completeness, legality, or reliability of the information contained in this report. This report represents the 
results of past performance and is not a reliable indication of future performance. The content in this report is provided “as-is” and no warranties, promises 
and/or representations of any kind, expressed or implied, are given as to the nature, standard, accuracy or reliability of the information provided in this 
report nor to the suitability or reliability of the information to your particular circumstances.  

Limitation on Liability  
Kerrigan Advisors expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents 
of this report. Kerrigan Advisors assumes no liability as regards to any investment, divestment or retention decision taken on the basis of this report. In no 
event will Kerrigan Advisors be liable for direct, indirect or incidental, special or consequential damages resulting from this report.  

No Client Relationship or Investment Advice  
This report has been prepared solely for informational purposes. Your receipt of this report does not create a client-advisor relationship, or any relationship, 
between you and Kerrigan Advisors. This report is intended only to provide general information and shall not be construed as the basis for any investment 
decision. For avoidance of doubt, under no circumstances shall any of the information provided in this report be construed as a recommendation to invest, 
buy or sell or investment advice of any kind. Before acting on any information in this report, Kerrigan Advisors recommends you consult your own financial 
and other advisors.  

Use of Report  
The content contained herein is proprietary to Kerrigan Advisors. The content shall not be used for any unlawful or unauthorized purposes and may not be 
copied or distributed without the prior written consent of Kerrigan Advisors. 

mailto:info@kerriganadvisors.com
http://www.kerriganadvisors.com/

